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— Grown up in a rural county in NE China
— Attended college in Shanghai and Hong Kong
— Ph.D. in Ag Econ in 2015 from Ohio State

— 2012 summer intern at USDA-ERS on farm economy
and farmland values

— Research and extension interests:

land value/ownership http://card.iastate.edu/farmland/
agriculture and the environment

China Ag: quarterly Ag DM articles
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GDP per person
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GDP growth, first half of 2016
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THE DRAGON SLOWS

14.2

China real annual GDP growth
(year-on-year change, in %)
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Planned Network of High-Speed Rail Lines to Be Built By 2030
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prev China UsS
Total Population 1350.4 million 318.9 million
Gross agricultural production 555.2 billion $ 232.4 billion $
Share of Agriculture in Total GDP 10.0% 1.3%
Share of Agriculture in Employment 35.0% 2.0%

China Us

Number of Farmers 241.7 million 3.2 million
Number of Farms 200.2 million 2.1 million

Total Farmland Area
Corn Production Area
Soybean Production Area
Wheat Production Area

Total Size of Vegetable/Herb
Greenhouses

Average Farm Size

406.8 million acres
89.7 million acres
16.9 million acres
59.6 million acres

83.6 million sq.ft.

2.0 acres

914.5 million acres
87.4 million acres
76.3 million acres
45.3 million acres

61.8 sq.ft
433.6 acres

IOWA STATE UNNERSITY Zhang 2015 Ag Policy Review
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China Corn Production China Rice Production
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Dollars per bushels
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MILK PRODUCTION IN CHINA
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China Wants GMOs. The
Chinese People Don't.

BloombergView

73 SEP 27, 2016 8:00 PM EDT

’ After Decades Of Wariness, China To Grow GMOs e

The Chinese have long been wary of genetically modified organisms. The
country allows imports of genetically modified corn and soybeans for
animal feed. But it’s held off on domestic commercialization of those
Crops.

Over the past year, China has signaled it would relax that stance. This week

it released its latest five-year plan for science and technology, saying it

(@) would push for the commercialization of biotech corn and soybeans in the
DU | ext few years.
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world’s 2" lJargest market 2007-2014

Acres Covered for major 37.9 million 182.2 million
crops (US acres) Corn: 67.3%
Rice: 64.9%
Wheat: 61.8%
Premiums (US $) 0.69 billion 5 billion
# Households Insured 214 million
Indemnity Paid (US $) 3.4 billion

2013 flood in Heilongjiang: paid $900 per household, 62% of annual average income;
59.7% insured households get payments

IOWA STATE UNIVERSITY

Extension and Outreach Source: Wenhui Chen 2014 ' —t
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world’s 2" lJargest market 2007-2014

How it works now?

o Insures based on production cost

o Pay-up coverage level: 75% of production cost
o Risk covered: weather (not market)

o Vegetable, pork price loss insurance trial

o 2" insurance market (similar to FarmerMac)

Future developments/trials
o Weather-based index insurance

o Price-based index insurance
o Yield/revenue-based insurance

IOWA STATE UNIVERSITYSource Wenhui Chen 2014 CARD
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At the highest level, anyone who reaches the age of 68 before or during a party national
congress cannot, under normal circumstances, be a candidate for the Politburo Standing
Committee. Five of its seven current members — everyone except President Xi Jinping and
Premier Li Kegiang — fall into this category ahead of next year's 19th National People’s Congress.

Over the limit Under

:

Yu Zhengsheng LiuYunshan Zhang Gaoli Zhang Dejiang Wang Qishan Li Kegiang Xi Jinping
Chairman of the Propaganda chief  Vice Premier Chairman of the Secretary of the Premier President,
Chinese People's Standing Commit-  Central Commission General Secretary
Political Consulta- tee of the National for Discipline of the Communist
tive Conference People's Congress  Inspection Party of China

Source: Asla Times

IOWA STATE UNIVERSITY

Source: Asian Times 2016
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o Demarcation/certification of leasing rights for rural
land: 22 [30] provinces (230 million rural households)

o Operating rights of leased rural land & Rural
residence as collateral: 300 [3000] counties

o Bundling reform “rural land reclamation + rural
residential land owned by collectives + rural
residence rights system™: 33 [333] cities

Each trial area has a different approach, has a
potential to become national policy

JOWA STATE UNIVERSITY Source: Xinhua News 2016;/ _ )
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Ag Decision Maker

Vol. 21, No. 2 December 2016

Of maize and markets: China’s new corn policy
By Qianrong Wu, economics graduate student, qianrong@iastate.edu; Wendong
Zhang, extension economist, wdzhang@iastate.edu
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Federal Reserve raises interest rates for
second time in a decade, expects 3 hikes in

2017 The Washington Post  PEELELIEED
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FRED ~/,) = China/ U.S. Foreign Exchange Rate (right)
- Real Broad Effective Exchange Rate for China®© (left)
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The US" East Asia held

$500 bil
400
US trade
300 deficit last
year and 20
000 years ago
o o The trade

deficit shifted
from other
East Asian
economies

: to China during
RRRR R R that time
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Figure 2.2 Projected US GDP under baseline, full trade war, and aborted trade war
scenarios, 2015-26

trillions of 2009 US dollars
21.0

——— Baseline
20,5 | === Full trade war 45% tariff on China, 35% on Mexico
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Figure 16: China’s imports from the US, by sector, 2015
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" China's Worldwide Reach

\ <:Sube5ahnmn Africa sees very heavy Chinese construction activily. In investment,
N Australia holds a narrow lead over the U.S,, followed by Canada and Brazil.

'/ NORTH AMERICA
(excluding US.)  $491
Canada 3376
Cuba 5.0

W EUROPE SB2.5
Britair 5178
France oz
Switzeriand 582

= WEST ASIA $84.9
Iran pariA]
Russian Federation  $17.0
Kozakhstan $141

B UNITED
STATES
$57.8

7 SOUTH AMERICA 577.0
Brazil 5282
Venazueln Bia.r

W SUB-SAHARAN
AFRICA ey
Nigeria 3185
Ethiopia 310.2
South Africa 287

B ARABWORLD 560.2

Saudi Arabia $13.6
Algeria 3n.s
United Arab Emirates 385

Source: The Heritage Foundation, China Global Investment Tracker dataset, updated July 2013,
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AlIB founding members

China has set a March 31 deadline

for nations to become founding Py

members of the Asian Infrastructure o |
Investment Bank (AlIB). 8 T

Netherlands Finl,
ﬁ fenmar

e Luxembourg
e Switzerland
Italy

Austria

#

S. Korea

Myanmar
Vietnam
Laos
Cambodla
1'— Philippines
—— Brunei

Saudi Arabia

&
Qatar Sri Lanka

Oman rﬁone‘a
Maldives
Bangladesh
W Approved/actual members Thailand - New Zealand
. : Malaysia —
m Applied for membership Smgaagéli_ /\V

Source: Ministry of Finance, China; Reuters

I DAana 21/A42/5n1 €6

A oot s



- Technology in China

China’s tech trailblazers

Coming of Age
The aggregate size of the Chinese internet industry has ballooned since 2006 as China shifts to a
consumption-led economy. Tencent, Alibaba and Baidu have played key roles in driving the explosive growth.

Chinese Internet Companies (aggregate): 2006 2015

545

billion

O Market cap o Revenue O Net income

Source: Capital Group

B e ) - DavdParkint il



eeee Bouyques 7 00:00

Découvrir

al 1ER

T LR

m ke

eeeee Bouygues = 23:04

{ Moments Mes publications

. oy ]

R WA HRME

0 (] A

Qs T L
=l @) =]
R AR PR wER

AR B LIE S

eeeee Bouygues 7 23:36

{ WeChat T

HRHE ARNERES

< <
BREM  NAEFEEN  NAERE

® -
By fhrak b F Y HEEH xS
X @y

HARGFHEYS mElEERN WSR-S

< "

EEEERY LA & MR HLEhE W

Center for Agricultural and Rural Development




o W oEmomomomowm o Alibaba Group

Our Business-}- ‘Affiliate Businesses’ ER—

DIGITAL MEDIA & ENTERTAINMENT CORE COMMERCE LOCAL SERVICES

IUEIJ'K 17

WBEM Xy RN

Taobao.com THALL.COM juhuasuan.com

YOUKU R -
{LES W??T THAWTV

| £2
PSS MR o 8

Alibaba Music

aNibaba con e EE &HS@E

¢ isSes cun.taobao.com

AhExpress XIaE MR

Smarser Shopping. Betrer Living THALL GLOBAL Effortless Shopping

il i PAYMENT &
3 SipbEe by S uel FINANCIAL SERVICE !

@ CAINIAO KBS

~------------------

LOGISTICS |

B NN BN BN BN OGN BN BN B NN BN Sm & o aw o mm o wm o mm O

!
U

MARKETING SERVICES
DATA MANAGEMENT PLATFORM

ation

AlibabaCloud

aliyun.com

CLOUD COMPUTING




—
J ( ) \ f\_/ fJ '® Land Value "~ Value Change(%) '’ Value Change($) ') Nominal Value '® |nflation Adjusted
'
Year: 2014

Farmliand’

>

\ | = § Lyon Ozcecls| Dickinsof Emmet WinnebdgoWorth | penet | Howard
- —
. 2 Kozsuth
Sioux O'Bren | Ciay Palo At HancocH  Cemo Gdugayd | Chickasd
» - 1 | Fayette | Ciayton |
o I’ r' (J Plymouth | Cherokep BuenaMstFocahordtas 00| Weght | Frankin | Suver | ST S
) —
- - s
P \
+ 5 L — Black | Delawart
{ Woodbury |Ida Sac -| Cathoun| “'] Hamilton| Hardin | Grundy
%
WW L] C ar d [ ) Jones h
. T Bant Lin |
. Manons Crawford | Carmoll | Greene| Boone [ENSHEN Marzhat] oo =nen " b
Y !
Clinton |

Ll
y; Cadar
. g Herison | Sheky | Auduspn Guinve | Dales | Palk Jssper | Poweshbk lows SemEs
Muscating

Pottawsttanfie Cass Msahaskg Keokuk [ i {

7
",
Louisa -

-

/
Des Mganes
Y,

57598 59606 511614
1 L ]

twitter =
#ISUlandvalue

IOWA STATE UNIVERSITY

Extension and Outreach

12000 -

10000 4

8000

Walue(§)

Q lowa County Land Value in 2014

5000 4

4000 H

20004

=)

12000 o

10000

5000+

8000 -

40004

-
2000 r

Sorted by: Value

Q Land Value Trend in County: Dubuque

|
i m

State
County

CARD

Center for Agricultural and Rural Development




Thank You!

Wendong Zhang
Assistant Professor and Extension Economist
478C Heady Hall
lowa State University
515-294-2536
wdzhang@iastate.edu
http://www?2.econ.iastate.edu/faculty/zhang
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