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A Quick Introduction:
Dr. Wendong Zhang

– Grown up in a rural county in NE China
– Attended college in Shanghai and Hong Kong
– Ph.D. in Ag Econ in 2015 from Ohio State
– 2012 summer intern at USDA-ERS on farm economy and farmland values
– Research and extension interests: 
land value/ownership 
- 2020 Results now available at ISU Farmland Portal www.card.iastate.edu/farmland/
- 2019 Farm Transfer Survey 
agriculture and the environment (e.g., the 2019 Iowa Lakes Survey)
China Ag center www.card.iastate.edu/china

http://www.card.iastate.edu/farmland/
http://www.card.iastate.edu/china


Land Values by District and Quality, Nov 2020
District Average % Change High % Change Medium 

Quality % Change Low Quality % ChangeValue Quality
Northwest $9,536 2.0% $10,780 0.2% $8,993 4.2% $6,486 6.4%

North Central $7,927 0.2% $8,889 0.3% $7,350 1.4% $5,297 -0.5%

Northeast $7,525 2.7% $9,182 1.5% $6,980 2.2% $5,213 8.5%

West Central $7,859 3.9% $9,159 1.6% $7,433 5.0% $5,492 11.0%

Central $8,485 1.8% $9,800 0.5% $7,883 3.1% $5,793 6.0%

East Central $8,524 0.6% $10,199 -2.1% $7,959 1.7% $5,599 6.1%

Southwest $6,112 -0.9% $7,484 -3.7% $5,843 0.0% $4,055 5.5%

South Central $4,658 3.8% $6,408 -0.1% $4,563 4.4% $3,262 10.4%

Southeast $6,935 1.0% $9,299 -0.4% $6,639 0.3% $4,134 9.1%

Iowa Avg. $7,559 1.7% $9,068 -0.1% $7,119 2.6% $5,078 6.7%



2020 1.7% hike represents 3rd rise in past 6 years
% Change in Nominal Iowa Farmland Values 1942-2020
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Major Positive Factors Affecting 
Iowa Farmland Market, 2020
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Record federal ad hoc government payments and 
lower interest rates provided support for land values



Midwest Farmland Value Trends
State

USDA Farm Real 
Estate Values – June 
2019 to June 2020

Land Grant University 
Surveys or Sales Price 

Analysis

Chicago/Kansas 
City Fed –October 
2019 to Oct 2020

Farm Credit Services of 
America –January to June 

2020 – benchmark land 
prices 

Iowa -1.7%
0.1% (RLI –

September 2019 to
2020)

+1% +0.3%

Illinois +1.6% -1% (Good quality) +2%

Indiana +3%
+3.2% (Avg Quality, 
June 2019 to June 

2020)
+6%

Wisconsin -2% -3.1% (2018 to 2019, 
avg sales prices) +3%

Minnesota 0 -2.5% (2018 to 2019, 
avg sales prices) +3% -0.4%

Nebraska -2.1% +3% (reported in 
March) 0%



Land value predictions one & five years 
from now, more optimism over time, 2020
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• The average age farmers planned to retire or semi-
retire is 70 years old in 2019

• Income from social security – top income source 
after retirement

• 66% of farmers said they do not have a formal 
succession plan

• Most farmers discussed their succession plans 
with spouse or children, 22% of farmers haven’t 
discussed with anyone

• 31% of farmers have identified a successor. Most 
farmers (58%) identify sons (avg. age = 32) as the 
main successor

• Most farmers miss the way of life most after 
retirement

• Succession plan: share the farm equally among 
heirs, or keep it in the family no matter what, or let 
farming heir from buy from non-farming heirsJuly –Oct 2019; 886 farmer respondents (~30% response rate)

739 still operate a farm in 2019 and is our analysis sample

https://www.card.iastate.edu/products/
publications/synopsis/?p=1316 





https://www.extension.iastate.edu/agdm/articles/zhang/
ZhaNov20.html

China’s Ag Minister Tang in Dec 2020:
China’s hog inventory is 91% of 2017 levels

https://www.extension.iastate.edu/agdm/articles/zhang/ZhaNov20.html


https://www.card.iastate.edu/ag_policy_review/article/?a=111



Xi He
Dermot Hayes
Wendong Zhang
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US crop sales surge largely due to 
China



US ag commodity prices seen 
unconventional late-season rallies



A possible & 
more balanced
pathway for 
China’s ag 
import surge?

Key Chinese agricultural 

imports by commodity and 

country in 2017



What Do Farmers Think About the Trade Deal?





Biden is No Stranger to Xi



News 
from 
China



Conjecturing Trade Policy under Biden
– Trade policy likely not an immediate priority (compared to COVID-19 response & 

international coordination, Paris Accord, potentially Iran)
– Lower your expectations on tariff rollbacks, will remain tough on China

• Biden in 2019: “If we don't set the rules, we in fact are going to find ourselves with China setting the 
rules, and that's why we need to organize the world to stop China to stop the corrupt practices that 
are under way”

– More likely to embrace allies & multilateral approaches & Intl. organizations
– The tone will be more polite & regular dialogue channels will be resumed
– RCEP (SE Asia, China, Japan, Korea, Australia, New Zealand) will put pressure on 

Biden to consider rejoining TPP (now called CPTPP) – CPTPP has higher standards 
on tariff removals, labor and environmental standards

– New sources of tensions with China on human rights, Hong Kong, S China Sea
– Biden voted for NAFTA & China joining WTO & met 4th generations of Chinese leaders



US-China Relations under Biden
– Areas of collaboration – good will is needed to be shown through actions

– work together under Paris Climate Accord; 
– reinstating regular strategic and economic dialogues channels;
– Encouraging people to people interactions (e.g., Fulbright & Peace Corps)
– Coordinating COVID-19 vaccine roll-out under WHO + fiscal policy coordination? 
– re-opening consulates in Houston and Chengdu?
– A 24-hr high-level hotline?

– Uncertainties:
– Review & renegotiation of trade deals (phase one, CPTPP)
– Tensions related to human rights issues
– Restrictions on tech-related bilateral investments & trade (e.g., Huawei)



Notable Omissions:

USA for TPP
India from RCEP







Commodity Agriculture is Comparative 
Advantage for U.S., not China





China is a Country of Rapid Change

High Speed Rail https://youtu.be/
8ZbhJT6NinM

3-min YouTube video about 
China’s Pesticide-spraying 
drones

https://youtu.be/8ZbhJT6NinM


China is a Country of Rapid Change

What 
is this?



China: + 1.8% in 2020; 8% in 2021; 5% in 2022
US: -3.7% in 2020; 3.2% in 2021; 3.5% in 2022
EU: -7.5% in 2020; 3.6% in 2021; 3.3% in 2022
World: -4.2% in 2020; +4.2% in 2021; 3.7% in 2022
2020: Vietnam + 1.6%; India – 10.3%; Brazil: -5.8%
Japan: -5.3%; S. Korea: - 1.9%



What remains unchanged after COVID-19: 
Chinese surging middle class



China’s First Live Hog 
Futures to Begin 
Trading on Jan. 8



China’s Diversification away from U.S. 
began well before 2018, and got 
accelerated from the trade war



https://www.merics.org/en/bri-tracker/interactive-map

What remains unchanged after COVID-19: 
Chinese continued overseas investment
& diversification through BRI



Chinese Lesson Time



Learn more about contemporary Chinese economy

Will publish on July 1, 2020



Broaden your information sources!

http://www.scmp.com/
http://www.scmp.com/


Thank You!

This institution is an equal opportunity provider. For the full 
non-discrimination statement or accommodation inquiries, go to 
www.extension.iastate.edu/diversity/ext.   

www.card.iastate.edu/chinawww.card.iastate.edu/farmland

Wendong Zhang
Assistant Professor and Extension Economist
478C Heady Hall, Iowa State University
515-294-2536
wdzhang@iastate.edu

mailto:wdzhang@iastate.edu

	Slide Number 1
	A Quick Introduction:�Dr. Wendong Zhang
	Land Values by District and Quality, Nov 2020
	2020 1.7% hike represents 3rd rise in past 6 years �% Change in Nominal Iowa Farmland Values 1942-2020
	Major Positive Factors Affecting Iowa Farmland Market, 2020
	Record federal ad hoc government payments and lower interest rates provided support for land values
	Midwest Farmland Value Trends
	Land value predictions one & five years from now, more optimism over time, 2020
	Slide Number 9
	Slide Number 10
	Slide Number 11
	Slide Number 12
	Slide Number 13
	Slide Number 14
	Slide Number 15
	Slide Number 16
	A possible & more balanced pathway for China’s ag import surge?
	Slide Number 18
	Slide Number 19
	Biden is No Stranger to Xi
	News from China
	Conjecturing Trade Policy under Biden
	US-China Relations under Biden
	Slide Number 24
	Slide Number 25
	Slide Number 26
	�Commodity Agriculture is Comparative Advantage for U.S., not China�
	Slide Number 28
	Slide Number 29
	Slide Number 30
	China: + 1.8% in 2020; 8% in 2021; 5% in 2022�US: -3.7% in 2020; 3.2% in 2021; 3.5% in 2022�EU: -7.5% in 2020; 3.6% in 2021; 3.3% in 2022�World: -4.2% in 2020; +4.2% in 2021; 3.7% in 2022�2020: Vietnam + 1.6%; India – 10.3%; Brazil: -5.8%�Japan: -5.3%; S. Korea: - 1.9%
	What remains unchanged after COVID-19: Chinese surging middle class
	Slide Number 33
	China’s Diversification away from U.S. began well before 2018, and got accelerated from the trade war
	What remains unchanged after COVID-19: Chinese continued overseas investment�& diversification through BRI
	Chinese Lesson Time
	Learn more about contemporary Chinese economy
	Broaden your information sources!
	Slide Number 39

