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U.S.-China Trade War

U.S. Federal Customs Revenue, 2000 to 2020 Q1
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What is your level of support for raising tariffs on
imports from China as a response to the Coronavirus?

O Strongly Oppose
O Somewhat Oppose
O Neither

O Somewhat Support
O Strongly Support
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100%

Survey results from last year
Qu et al., CARD Policy Brief 19-PB 26, October 2019
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Support for Raising 50%
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Imported From China .
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https://www.card.iastate.edu/products/policy-briefs/display/?n=1294

Survey results from last year
Qu et al., CARD Policy Brief 19-PB 26, October 2019
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Neither, 18%
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The amount of U.S. debt
held by China is a serious
problem for the U.S.
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Strongly Agree, 31%

Agree, 45%

Neither, 23%

Disagree, 1%
China's record of enforcing
intellectual property rights
leaves much to be desired
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What is your level of support for canceling some U.S.
debt held by China as a response to the Coronavirus?

O Strongly Oppose
O Somewhat Oppose
O Neither

O Somewhat Support

O Strongly Support
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Survey results from last year
Qu et al., CARD Policy Brief 19-PB 26, October 2019
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What is your view on the long-term outlook for
demand growth in China and exports of U.S.
agricultural products?

O U.S. ag exports to China will decline
O U.S. ag exports to China will remain stable
O U.S. ag exports to China will increase

O |l don’t know
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China Records First Ever Contraction in Quarterly GDP on Coronavirus

GDP contraction of 6.8% foreshadows pain likely to be reported world-wide THE WALL STREET JOURNAL

Viral Hit
China recorded its first GDP contraction since GDP PLUNGES AMID CORONA\"RUS
it began reporting quarterly figures in 1992.
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https://theconversation.com/the-coronavirus-will-delay-agricuItgraI-export-surges-promised-in-trade-deaI-with-china-132227
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will delay agricultural export
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The coronavirus

surges promised in trade deal with China w00 prrsm——"

The novel coronavirus has shocked the world’s economies.

Wendong Zhang

The virus has spread to more than 100 countries and many U.S. states. This has rattled global stock

markets, plunging the Dow more than 2,000 points on March 9 — the biggest one-day drop since the
2008 Great Recession.

Concerns about potential global economic decline has made implementation of the U.S.-China phase
one trade deal uncertain. This deal requires China to purchase an additional US$12.5 billion worth of
U.S. agricultural products in 2020, and $19.5 billion more in 2021.

In our recent research on the impacts of the U.S.-China trade war on U.S. agriculture, we argue that

China has the capability to make these purchases, despite delays and disruptions to supply chains o
OWA STATE
and trade flows caused by the coronavirus. UNIVERSITY

rsity provides funding as a member of The



TRADE AND INVESTMENT POLICY WATCH
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Chad P. Bown (PIIE

Of the US-China phase one deal January 21, 2020 5:00 AM

US export targets for agriculture, energy, and manufactured
goods under phase one deal may be difficult to achieve

Total US exports to China by covered sector, billions USD

a. Agriculture o
50 °
Export value o’
required by ¢
40 phase one deal ,®
Chinese GDP o’
30 growth projection .
20 e
Actual US export
10 trend projection
o
0 I I | | ] ] | | ] 1 1 I ] | | ] 1 | | | |

2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2021



Vol. 24, No. 4 www.extension.iastate.edu/agdm February 2020

,,g US-China Phase 1 Trade Deal and US agriculture:
4

i ¥ A big win for farmers or too good to be true?
o By Wendong Zhang, extension economist, 515-294-2536, wdzhang@iastate.edu

Vol. 23, No. 4 www.extension.iastate.edu/agdm February 2019

Seven things to know about China to understand the
‘ trade war
.&h‘ By Wendong Zhang, extension economist, 515-294-2536, wdzhang@iastate.edu
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A possible &

pathway

for China’s ag import surge?
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US Pork Exports to China Surged b/c ASF, so has Europe’s
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US Pork Exports to China Surged b/c ASF, so has Europe’s
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US Soybean Exports Comparable to 2019,
but behind 2017

6

Chinese Soybean Imports by Month 2017/01 - 2020/03

Chinese soybean imports (SB
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What remains unchanged:
Comparative advantage for US Ac
A\

IOWA STATE UNIVERSITY

Extension and Qutreach




0 400 miles et N
: T - T 4 RUSS'A / P '1\
0 400 km 2 X v _E
Lambert Azimuthal Equal-Area Projection 7 \ W
/ X S
KAZAKHSTAN e Py A
“*Hailar 1 by

«Yining MONGOLIA RUSSIA
) oJilin
TAJ. . KRYGISTAN Bruma Changcitiey e
*Kashi s
TAJIKISTAN henyang
B Uninhabited @ ¥  NORTH
Bautou o *  KOREA
PAKISTAN » . |
5 ~“Indian /‘ ' | el
Chinese claimiline g N A KOREA
line of e Xmmg’ T e 0 Qingdao
control ninhabite S ‘ LanZhou ‘ A = N ¢ RN
L / Shanghai
| - ; . 4
NEPAL . Lhasag : gzhou
INDIA S - ¢ | 9 4
BHUTAN ‘r A | ‘ .;,\ < P ‘
=" Chinese ) 11 % ' J
\E £ INDIA claim e | |
/i ‘ Taipei
Population Density of Chma o~ S

# Shantou
ong Kong

Persons per square kilometer '}"
Uninhabited 0 1 10 100 200

. Mt -
: (MYANMAR) VIETNAM
0 26 26 260 520 ‘

%MM‘B | Persons per square mile i T LAOS

N
] THAIL AND

3 Hainan




What remains unchanged after COVID-19:

Chinese surging meat consumption & beyond
A Meatier Middle Kingdom

= CHINADAILY %
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What remains unchanged after COVID-19:
Chinese surging middle class

88 percent of the next billion entrants
into the middle class will be in Asia

By 2030, Asia could represent 2/3 3 5 0 m
of the global middle class population.
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What remains unchanged after COVID-19:
Chinese continued overseas investment
& diversification through BRI
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What has changed due to the coronavirus?

Chinese Livestock Industry Modernization

High Speed Rail & Social Governance AR, . .
CARD )Agricultural Policy Review 'ow sir unersiy

I KAZAKHSTAN sty N\~ Ames lowa

African Swine Fever Cases in China (Mainland)

Show All Cases Animation ' On ® off Map Base Data: Hog Inventory ¥

MONGOLIA

Beijing N. KOREA
JAPAN
= , & S. KOREA
C H I Yellow
: Sea
High-speed rail lines, 2017, km ‘000
I In operation Shanaha
[ Under construction/planned v Angaal
0 10 - 20 30 4058 East China
i} Sea
Ch'lna Wenzhou PA CIFIC
Spain OCEAN
France TAIWAN L 750km |
- a . 2 * Quarantine Active
Japan High-speed railways in China Quarantine Lifted
A August 2017_ Hog Inventory in 2016
German - — Operational —— Planned unit: millions (MM)
' y VIETNAM Guangzhou Sources: National Development and <5MM
United Reform Commission; National Railway
States LAOS South China Administration; International union B 5-omm
Britain Seu of railways B 0-20mm
ECOI“IOITHSLCOITW - 20+ MM

IOWA STATE UNIVERSITY CARD

EXtenSiOn and OutreaCh Center for Agricultural and Rural Development



T TN S e

: — .
Changes in my hometown? ' W EERES

SHEN XlAN VEGETABLES
@ RERERER -8

Greenhouse plastlcfllm Shand‘ong Provmce

SELEI (2N PeEEne e
E §Ef§lﬁn ;- nnmﬁ$2‘ =
4 o

In Chlna 500+ million consumers shop on
mobile phones, even before the coronavirus




FINANCIAL TIMES

Yuval Noah Harari:

coronavirus

the world after

This storm will pass. But the choices we make now
could change our lives for years to come

Yuval Noah Harari MARCH 20 2020

In this time of crisis, we face two particularly

important choices. The first is between totalitarian

surveillance and citizen empowerment. The second

is between nationalist isolation and global

solidarity.

https://www.ft.com/content/19d90308-6858-11ea-a3c9-1fe6fedccar5
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WORLD NEWS
APRIL 30, 2020 f B:18 AM / UPDATED 33 MINUTES AGO

Exclusive: Trump says China wants him to lose re-election
race

WASHINGTON (Reuters) - President Donald Trump said on Wednesday he believes
China’s handling of the coronavirus is proof that Beijing “will do anything they can” to

make him lose his re-election bid in November.,
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Chinese Lesson Time
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2019 ISU Land Value Survey

2019 ISU Land Value Survey

The 2019 ISU Land Value Survey shows a 2.3 percent increase in average lowa farmland values from November 2018 to November 2019, The average
statewide value of an acre of farmland is now estimated at $7,432. This modest increase, which barely exceeds the pace of inflation, is the second rise over
the past six years, but still represents a 15 percent decrease from the 2013 peak in nominal land values, or a 23 percent drop in inflation-adjusted values.

2017 Towa Farmland Ownership & Tenure Survey Paper Copy Available for Order ($5 Only)

The new, 60-page 2017 lowa Farmiand Ownership and Tenure Survey report i available for order at the Extension Store & for only $5 each paper copy. This
s @ unique survey across the nation which provides statistically representative information on many aspects of land ownership, tenure and transitions in Towa.
For example, the survey finds that 60% of Iowa land is owned by people 65 years or older, B2% of lowa land is owned free of debt, and 29% of all acres is
primarily owned for family or sentimental reasons.

1. What are you interested in?

ContactUs | SiteMap | Links | Staff Intranet

wa State University Phone: (515) 294-1183
al FA)

CARD s a center located within the College of Agri

www.card.iastate.edu/farmland

Wendong Zhang
Assistant Professor and Extension Economist
478C Heady Hall, lowa State University
515-294-2536
wdzhang@iastate.edu

IOWA STATE UNIVERSITY This institution is an equal opportunity provider. For the full

non-discrimination statement or accommodation inquiries, go to

Extension and OutreaCh www.extension.iastate.edu/diversity/ext.

China Ag Center * Publications

Chinese

Wendong Zhang and Tao Xiong. 2020, "Thy irus will delay
agricultural export surges promised in trade deal with China.” ' .

The novel coronavirus has shocked the worlds economies,

The virus has spread to more than 100 countries and many U.S. states.
This has rattled global stock markets, plunging the Dow more than 2,000
points on March 9 — the biggest one-day drop since the 2008 Great
Recession.

Concerns about potential global economic decline has made
implementation of the U.S.-China phase one trade deal uncertain. This deal
requires China to purchase an additional US$12.5 billion worth of U.S.
agricultural products in 2020, and $19.5 billion more in 2021

In our recent research on the impacts of the U.S.-China trade war on U.S.
agriculture, we argue that China has the capability to make these
purchases, despite delays and disruptions to supply chains and trade flows
caused by the coronavirus. A resilient and recovering Chinese economy
means the country can comply with the trade deal and potentially minimize
damage to the U.S. economy from an ongoing trade war.

Wendong Zhang. 2020. "US-China Phase 1 Trade Deal and US
agriculture: A big win for farmers or too good to be true?" ¥ Ag
Decision Maker. Iowa State University Extension and Qutreach.
Almost two years after the start of the US-China trade war, leaders of both
countries signed the highly anticipated Phase 1 trade deal on January 15,
2020. This is especially significant politically and symbolically because this
deal represents the first time both countries made moves to actually
reduce the tariff rate rather than escalate the situation. In the 88-page

and related imports in 2017

1n2017, billons of dollars warth of Chinese products were imported to other countries.

Figure 1

www.card.iastate.edu/china
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