
Wendong Zhang 

Assistant Professor and Extension Economist

wdzhang@iastate.edu, 515-294-2536

Crop Advantage Series

Multiple Locations in Iowa      January 2020

Update on US-China 

Trade Deal and Land 

Values

mailto:wdzhang@iastate.edu


A Quick Introduction:

Dr. Wendong Zhang
– Grown up in a rural county in NE China

– Attended college in Shanghai and Hong Kong

– Ph.D. in Ag Econ in 2015 from Ohio State

– 2012 summer intern at USDA-ERS on farm economy 

and farmland values

– Research and extension interests: 

land value/ownership www.card.iastate.edu/farmland/

agriculture and the environment

China Ag center www.card.iastate.edu/china

http://card.iastate.edu/farmland/
http://www.card.iastate.edu/china


District
Average
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Change 
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% 

Change
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Quality

% 

Change

Low 

Qualit

y

% 

Change

Northwest $9,352 0.4% $10,757 -0.1% $8,633 1.0% $6,099 1.3%

North 

Central
$7,912 1.6% $8,858 1.8% $7,248 0.5% $5,325 3.2%

Northeast $7,325 -2.9% $9,050 -1.6% $6,833 -4.0% $4,803 -5.0%

West Central $7,564 2.0% $9,017 2.1% $7,076 2.0% $4,950 4.9%

Central $8,336 5.5% $9,749 4.7% $7,649 4.2% $5,467 10.9%

East Central $8,475 5.9% $10,421 6.7% $7,823 5.0% $5,279 7.5%

Southwest $6,166 1.7% $7,768 0.4% $5,841 3.0% $3,844 1.4%

South 

Central
$4,487 3.6% $6,416 6.0% $4,371 3.0% $2,955 0.1%

Southeast $6,868 3.8% $9,341 3.1% $6,616 4.1% $3,790 3.7%

Iowa Avg. $7,432 2.3% $9,078 2.4% $6,938 2.0% $4,759 3.3%

Land Values by District and Quality, Nov 2019



2019 hike represents 2nd rise in past 6 years
% Change in Nominal Iowa Farmland Values 1942-2019
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Mainland China vs. US







The Trade War Challenge 

and the Phase One Trade 

Deal













• Poultry: $0.5 bil. (2013) to $1 Bil.

• Pork: $0.7 Bil. (2017) to $1.7 Bil.

• Beef: $0 to $1 Bil.

• Live breeding cattle: $0.25-0.5 Bil.

• Processed meat: $0 to 0.25 bil.

• Rice/dairy/fruits: $0.3 bil.

• DDGS/feed additives: $0.7 Bil.

• Pet food: $0.3Bil.

• Conduct a risk assessment on ractopamine

• Review TRQ and domestic support for corn and 

wheat





Source: John Newton, 
American Farm Bureau Federation



Source: John Newton, 
American Farm Bureau Federation







The Long-term Consequences







Source: John Newton, 
American Farm Bureau Federation



China’s

Belt and 

Road 

Initiative

Started 

in 2013/4



The Future of US-China Trade



Why China is Indispensable?



China is a Country of Rapid Change

High Speed Rail





Greenhouse – plastic film - Shandong Province

My hometown: Shenxian, 

Shandong Province



China enters 

“New Era”

• Chinese Dream

• Belt and Road 

Initiative

• Xi Jinping 2030?

• COE of China

#4: Arguably strategic misjudgments early on by both sides, 

exposing lack of mutual understandings and mistrust



Chinese Lesson Time



#6: Chinese economy and U.S.-

China Relations at Inflection Points



U.S.-China Relations at Critical 

Inflection Point



Thank You!

Wendong Zhang
Assistant Professor and Extension Economist
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