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1. Ag is not China’s comparative advantage
2. China suffers more economically, but retaliate on ag states 

like Iowa
3. Trade war makes China further diversify away from US
4. Trade war exposes early strategic misjudgments and 

growing mistrust
5. China is a country of rapid change
6. Chinese economy and relations with US at inflection points
7. Chinese producers and consumers increasingly think and 

act like Americans

https://www.extension.iastate.edu/agdm/articles/zhang/
ZhaFeb19.html

https://www.extension.iastate.edu/agdm/articles/zhang/ZhaFeb19.html
https://www.extension.iastate.edu/agdm/articles/zhang/ZhaFeb19.html


#2:
Why China 
decided to 
talk?
China 
suffers 
greater 
economic
Loss overall, 
but also for 
US ag states 
like Iowa



American Farm 
Bureau Federation





#3: Trade disruptions give China strategic 
incentives to further diversify away from U.S. & 

take advantage of new Chinese import demands, 
potentially benefitting US ag competitors

Commodity (2016 value 
of China ag imports) USA Brazil Europe Australia Argentina 

or Uruguay
Soybean ($34.4 Bil.)
(China increased 
production by 9% in 
2018)

38% 47% A-10%

Pork ($2.32 Bil.) 13% 50% Canada: 11%

Ethanol ($0.38 Bil.) 70% 11% Pakistan 15%

Beef ($2.42 Bil.) 0% 22% 28% U-21%

Poultry ($1.11 Bil.) 79% A-9%

Corn ($0.87 Bil.) 10% Ukraine: 79%

China’s Ag Import Sources 2016
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China’s increasing diversification away from U.S. meat imports

Xiong and Zhang 
2019 Ag DM



US didn’t get the lion’s share from China’s demand due to ASF
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China’s
Belt and 
Road 
Initiative

Started 
in 2013/4



More than 
half of IA, IL, 
MN farmers 
support 
tariffs on 
China
Collaborators:
Shuyang Qu
Minghao Li
Lulu Rodriguez
Guang Han



79% know MFP payment level

30% saw income drop >20%
40% saw income drop 10-20%
20% saw income drop <10%

41% somewhat helpful, 18% quite helpful, 25% very helpful



Virtually no 
change in 

marketing & 
planting 

decisions



Agree
Strongly 

agree
1.Nothing good will come out of this trade disruption. 17 13
2. I hope this trade disruption is resolved soon. 34 47
3. The trade disruption will make US agriculture lose markets to 
our competitors. 27 23

4. The US economy will suffer more than China’s economy due 
to this trade disruption. 32 20

5. American farmers will bear the brunt of the tariffs imposed 
by the Chinese government. 29 22

6. A year from now, my farm operation will be better off 
financially because of this trade disruption. 14 3

7. A year from now, US agriculture will be better off compared 
to now because of this trade disruption. 26 5

8. Three years from now, the US economy in general will be 
better off because of the trade disruption. 29 14

9. The tariffs imposed by the US and China on each other’s 
products will have long-term negative effects on US agriculture. 32 14

10. This trade disruption will enhance the economic 
relationship between the US and China in the long run. 29 5

Perceived impacts on US Agriculture & “My Farm” 



Agree
Strongly 

agree
1.The amount of US debt held by China is a serious problem for 
the US. 53 25

2. The trade deficit with China is harmful to the US economy. 54 18

3. China engages in cyber economic espionage against the US. 43 27

4. The number of jobs Americans lose to China is problematic. 49 15

5. Economically, China is an ally of the US. 28 3
6. It is important for the US to maintain a healthy economic 
relationship with China. 67 25

7. The US will be better off using a multilateral approach, rather 
than a unilateral one, in dealing with trade disputes. 36 14

8. The US is better off leaving the TPP (Trans-Pacific 
Partnership). 16 3

China’s intellectual property protection record is poor 45 31

Farmers’ Views about US-China Trade & Economy Issues



Thank You!
Wendong Zhang

Assistant Professor and Extension Economist
478C Heady Hall, Iowa State University

515-294-2536
wdzhang@iastate.edu

ISU China Ag Center
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China Needs International Market: Ag is 
comparative advantage for US, not for China
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