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Global Trends:
World Population
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Population in China (left)
& India (right)
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Income per capita 1990-2018
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Value of Ag Trade for the US
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U.S. Ag Exports U.S.-China Deal Key Passages

For the category of agricultural goods identified in Annex 6.1, no less than
70 . $12.5 billion above the corresponding 2017 baseline amount is purchased

A and imported into China from the United States in calendar year 2020, and
no less than $19.5 billion above the corresponding 2017 baseline amount is
purchased and imported into China from the United States in calendar year
2021;

The Parties project that the trajectory of increases in the amounts of
manufactured goods, agricultural goods, energy products, and services
purchased and imported into China from the United States will continue in
calendar years 2022 through 2025.

Trade Value (S billion)

The Parties acknowledge that purchases will be made at market prices
based on commercial considerations and that market conditions,
particularly in the case of agricultural goods, may dictate the timing of
]
I ﬁﬂ@\,ﬁm P @@@“N@ S .-E; purchases within any given year.
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Looking Forward Soybean Export Sales
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Corn Export Sales Beef Export Pace
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Pork Export Pace U.S. Farm Income
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2020 Projections for U.S. Farm Sector US Cash Receipts Livestock

$ billion (nominal)

« Nominal Net Farm Income up 3.3% (+$3.1b)
to $96.7b.

Livestock Cash Receipts up 4.6% (+$8.2b) 80 e o mEe mIOWE M z0r
« Crop Cash Receipts up 1.0% (+$1.9b)
« Farm Expenses up 3% (+$10.4b)

« Direct Federal Govt. Paymt. -37% (-$8.7b) “
* Why NFl up? 20

> Value of Inventory Adjustment: $14.1b less negative than in
2019 (large inventory sales in 2019, small sales projected in
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US Cash Receipts Crops Federal Government Farm
$ billion (nominal) Prog ram Payment
100 $ billion (nominal)
Hay +3.2% ($0.3 billion): higher prices and quantities 25
Market Facilitation
a0 2016 W2017 W2018 1 2016F W 2020F Program payments
All other program
payments 1/
60 CORN +2.1%: Lower prices, higher quantities >
/ Payments that
Fixed payments 3/ geeafctonol
40 \S‘OY -2.5%: Higher prices, lower quantities bl crop prices 2/
Conservation payments
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1/ All other payments include supplemental and ad hoc disaster assistance, tabacco transition,
Cotton Ginning Cost Share, dairy, and miscellaneous programs.
2/ Includes Price Loss Coverage (PLC), Agriculture Risk Coverage (ARC), counter-cyclical payments
0 (CCP}), Average Crop Revenue Election (ACRE) payments, loan deficiency payments (excluding
Corn Soybeans  Fruit & nuts Vegetables Wheat Cotton grazeout payments), marketing loan gains, and certificate exchamge gams ‘CCP and ACRE were not
& melons «continued in the 2014 Farm Bill. PLC and ARC payments began in 2
3/ Includes direct fixed payments portion of Direct and Counter- Cy:lu:al F'rogram (DCP) and Cotton
Note: F = forecast. Transition Assistance Program (CTAP) payments (in 2014/15).
Source: USDA, Economic Research Service, Farm Income and Wealth Statistics Source: U’SDA Economic Research Service, Farm Income and Wealth Statistics.
Data as of February 5. 2020




US Farm Working Capital

Figure 1. U.S. Farm Sector, Real Working Capital (Billions of §) fdd
Source: USDA-ERS
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US Farm Assets (inflation-adjusted)
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2020=100.

Source: USDA, Economic Research Service, Farm Income and Wealth Statistics.
Data as of February 5, 2020.
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US Farm Debt (inflation-adjusted)
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US Farm Solvency
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Source: USDA, Economic Research Service, Farm Income and Wealth Statistics.
Data as of Februarv 5. 2020.

lowa Farms: Profitability

Operating Profit Margin  -=Rate of Return on Assets
— Rate of Return on Equity
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lowa Farms: Liquidity

Working Capital --Current Ratio
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Iowa Farms: Liquidity and Solvency

Current Ratio and Average Liabilities of lowa Farms
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lowa Farmland Value ($/Acre)
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Cash Rents in lowa
» Will rents continue to decline?

» Please fill out the 2020 ISU Cash Rent Survey! Contact
me if you want to be added to the survey list.

Figure 1. Average cash rents in lowa, in $ per acre  Figure 3. Prices received in lowa for com and soybeans, in $ per bushel
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Costs of Corn Production in lowa
(AgDM File A1-20)

$ per bushel
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Current Corn Futures
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Cost of Soybean Production in lowa
(AgDM File A1-20)

$ per bushel
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Curargoeqnt Soybean Futures
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Resources to Manage Stress:

ISU Farm Financial Associate Contact Information

Associates: Jim Dane
4507 Dane Road SW

» Help producers organize  tom ciy lowa 52246

. i (319) 530-3263
and analyze financial Hanc99@gmail com
information; evaluate Nortan Hinke

. 512 Sitver Creek Road
alternatives Dewit, lowa 52742
(663) 219-5020
» Free of charge hinke@iasiate.edu
Mark Olsen
318 N. Fulton St.
lowa Concern Hotline: e

(712) 660-1597

« 24/7 Phone Support: miclsen@iastate edu
1-800-447-1985

Roger Stewart

1804 Forest Ave

Red Cak, IA 51566

(712) 6236316
rogstewredoak@gmail.com

John E. Jensen

1414 Hobert St

Knoxville, 1A 50138

(641) 842:5325
jejensen@windstieam.net

Tom Olsen

Olsen Management Group
216 South Fullon, PO Box 25:
Newell, 1A 50568

Cell: (712) 730-1239

Office: (712) 272-3232
tomolsen@windstream.net

Source: CME Group, 3/11/2020

Thank you for your attention!
| look forward to your questions

Alejandro Plastina
lastina@iastate.edu
(515) 294-6160
https://www2.econ.iastate.edu/faculty/plastina/
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