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* Well, No one could replace Dr. Mike Duffy

e Something about me
— Grown up in a rural county in NE China
— Attended college in Shanghai and Hong Kong
— Ph.D. in Ag Econ in 2015 from Ohio State

— 2012 summer intern at USDA-ERS on farm economy
and farmland values

— Research and extension interests: land value, land
ownership, agriculture and the environment, China Ag
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Denver's Farmland Partners buys
I1linois farms for S197 million

Acquisition adds 22,300 acres of farmland ‘ FA R M LAN D
By Alicia Wallace / PARTNERS
The Denver Post "

g ; 4 (OUI'IIIII ton I

Landmark Illinois Sale Edtn) ROGRESSIVE
Investors Feast on Farmland k R.

Farmland Partners Set
To Buy 22,300 Acres In
Illinois

THE WALL STREET JOURNAL.

Farmland Investments Take Root
TIAA-CREF gets $3 billion for new cropland fund; ‘gold with a coupon’

IOWA STATE UNWERSITY Source: Denver Post, DTN,

Extension and Outreach WSJ, AgTax.com




$17,300/acre - 154 Acre, CSR2 =100

(Hospers) -- Despite low agricultural commaodity prices, land still seems to be in high demand with
buyers willing to spend near record levels. At a Sioux County land auction held on Friday near
Hospers, a tract of 154 acres sold at 517,300 an acre. Jim Klein of Remsen was the auctioneer for
the sale. He says the land sold is of high quality with a history of being very productive.

Klein says the land was sold to a local neighboring farmer that had land already adjacent to the land
that sold.

Sioux County is a leader in livestock and poultry production, and Klein believes one reason for the
high demand for land is so farmers have somewhere to dispose manure.
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Tenure, Ownership and Transition of
Agricultural Land

e Goal: Landlord Profiles

* An integrated survey of farm finance (ARMS)
and land ownership (TOTAL)

« TOTAL adds land use, owner attributes, land
transaction and decision making for ALL
agricultural landowners — operators and non-
operators

JOWA STATE UNIVERSITY Source: Allison Borchers
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« AELOS preceded TOTAL

— Agricultural Economics and Land Ownership
Survey (1979, 1989, 1999)

— Latest AELOS data are 15 years old!

« TOTAL will update AELOS, and add new
guestions on current farm sector issues

JOWA STATE UNIVERSITY Source: Allison Borchers

Extension and Outreach @ USDA ERS
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Percent of Farmland Leased or Rented 2012
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Operator vs. Non-operator Landlords 2014
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Other, 3.1

Corporation, 5.3

Operator Landlord,
23.2

Trust, 23.9

Total acres rented out in
lowa, 2014: 16.33
million acres — more
than 50% of lowa

Farmland.
Partnership, 14.4

Individual, 37.0
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Land in farms

(911 million acres)
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Percentage of Leased lowa Farmland
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Rent Expenses Value of Land Total Debt
Received and Buildings

Operator Landlords 0.92 0.22 22.12 0.66
Non-operator Landlord 2.81 0.62 78.51 1.84
Individual & Partnership 1.80 0.40 49.82 1.14
Corporation & Trust 0.84 0.18 23.52 0.49
Other 0.11 0.024 3.17

Multiple* 0.07 0.015 2.01

lowa Total 3.74 0.84 100.63 2.50
lllinois Total 3.8 0.90 107.8 3.48
Midwest Total 14.3 3.7 419.1 15.1
U.S. Total 31.2 9.2 1,132.0 32.8

IOWA STATE UNIVERSITY

Source: USDA NASS TOTAL

N
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Percent of U.S. farms, acres operated, or value of production
| Small family farms

| Large-scale family farms
.~ Midsize family farms .| Nonfamily farms

14.7
/ 25.5
|

|
| |
"a | 52.1 .«‘ J.u‘
‘ 89.7 / \ y 35.0 y
\ / \\21 ! | \ SESY
>

\\\ /
N \'\._M___
Farms
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Land operated Value of production’
Residence Farm = Under $350,000 GCFI & non-farm occp. Intermediate Farm = Under $350,000 GCFI & farm occp.
Mid-Size Farm = $350,000-$999,999 GCFI Large Farm = $1,000,000-54,999,999 GCFI
Very Large Farm = $5,000,000 or more GCFI

Non-Family Farms = Any farm not operated by owner.
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Type of farm:
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Operating profit margin:

| | 20% or more [ 110% to 19.9% | 0% t09.9% || Less than 0% | | Ratio not
calculated!
Percent of group
100 - — e - — -
30.0 1" 160 235
80 - ' 4.3 3.9 852 36.4
3.6 5.1 47.5 56.4 5.4
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occupation sales sales family large family farms
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Note: Operating profit = 100 percent X (net farm income + interest paid — charge for operator and unpaid labor — charge for management) +
gross farm income.

Residence Farm = Under $350,000 GCFI & non-farm occp. Intermediate Farm = Under $350,000 GCFl & farm occp.
Mid-Size Farm = $350,000-$999,999 GCFI Large Farm = $1,000,000-54,999,999 GCFI
Very Large Farm = $5,000,000 or more GCFI Non-Family Farms = Any farm not operated by owner.
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Operator Non-operator All Farmland

Landlord Landlord (percent)

(percent) (percent)
Purchased from non-relative 50.5 32.5 36.7
Purchased from relative 18.1 14.4 15.2
Purchased at auction 5.8 5.7 5.7
Inherited or received gift 24.7 46.5 41.4
Obtained some other way 0.9 0.9 0.9
Total 100 100 100
Total Acres Rented Out 3,786,869 12,546,625 16,333,494

IOWA STATE UNIVERSITY

Source: USDA NASS TOTAL

Center for Agricultural and Rural Development
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Figure 1. Average Age of Farmers, U.5., 1945-2007
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Figure 2. Average Age of Farmers and Median Age of Labor Force,
U.3., 1980-2010
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Percentage of Farmland Owned
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Note: Beginning farms are those where all operators have 10 or fewer years of farming

experience.
Source: USDA, Economic Research Service and Mational Agricultural Statistics Service,

2012 Agrcultural Resource Management Survey.
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